City of Gilbert

Minutes of Regular Council Meeting

Tuesday, June 12, 2012

Council Chambers


Mayor Bellerud called the meeting to order at 6:30 p.m. 

Present:  Mayor Bellerud, Councilors Garrity, Gentile, Nemanick and Schutte.

Absent:  None.
Staff Present: City Attorney Brunfelt, City Engineer Jamnick, Police Chief Techar, Public Works Operations Director Lautigar, Campground Caretaker Smith, Administrative Secretary Devich and City Clerk Harper.

Mayor Bellerud led the audience in the recitation of the Pledge of Allegiance.

Motion by Nemanick second by Schutte to approve the following additions to the agenda:

1.  Approve payment of deductible for damage done to Sandon’s basement.
2.  Approve payment to Arrowhead Energy & Comfort Solutions for $1,650.00.
3.  Approve MN Consulting and Technical Services to move forward with completing the computer network at the water and wastewater water plants.
All approved.
Motion by Garrity second by Schutte to approve Regular Council Meeting minutes of May 22, 2012.  All approved.
City Attorney Brunfelt stated the real estate resolutions on the agenda are standard resolutions to execute the documents to convey the lots.  Councilor Garrity questioned the assessment for the remaining amount of the cost of the lots because he went back in the minutes and found where the Council approved selling the Ore-Be-Gone lots for $1,000 but agreed to assess the remaining amount of the cost of the lot over a period of time.  Brunfelt stated the original purchase agreements were very rudimentary and did not contain the verbiage necessary for an assessment.  Brunfelt explained future purchase agreements will contain the Council’s intentions.  Councilor Garrity questioned if the time restriction is enforceable on the first three purchase agreements.  Brunfelt replied it was not included in the original purchase agreement.  Brunfelt agreed to further review the Council’s previous motions regarding the sale of Ore-Be-Gone lots including the reduced prices in 2010 of $5,000 to make sure all future purchase agreements contain the council’s intentions.
Motion by Gentile second by Nemanick to approve resolution to convey real estate to Rudy Vertachnik and resolution to convey real estate to Michael Sailer.  All approved. 
Rudy Vertachnik stated that when he first approached the City on purchasing a lot in the Lake Ore-Be-Gone development a boat slip was discussed and he presented a copy of the advertisement off the City of Gilbert website offering a boat slip with the purchase of a lot.  Councilor Garrity replied the City Council did not act on building boat slips because there was no money for the project. Further discussion followed with Gentile requesting Public Works Operations Director Lautigar to look into the cost of having docks built for three slips.
Pat White stated he does not want a boat slip but was told that all infrastructures were in the Lake Ore-Be-Gone lots and the gas line is not there.  City Engineer Jamnick clarified the gas line was stopped behind the houses Botems built on Sherwood Forest Drive.  City Attorney Brunfelt stated public utilities include City sewer, water and electric; gas is not a public utility.  Councilor Gentile stated the gas line should be readily available to the properties developed by the City.  City Clerk Harper noted that the cost to the City in paying for the gas line would be about $12 a foot and she is used to homeowners having to pay a portion for extending a gas line.
Councilor Nemanick noted people are wondering why the minutes have been discontinued in the Gilbert Herald and its because of cost but anyone that would like a copy can contact City Hall and you will receive a copy.
Councilor Schutte stated she would like to get the Economic Development Board going again to promote Gilbert.  Schutte also questioned the speed on Broadway Street.  Police Chief Techar responded the City will be getting the MNDOT speed sign and it will record the data for us to review and there will be more enforcement in the future.
City Engineer Jamnick stated the Gilbert Bar has been taken down and Mesabi Bituminous should receive pay estimate number one but there is additional work needed to complete the job.  Jamnick stated Change Order number one is for $3,900 to replace the sidewalk on Indiana Avenue; Change Order number two is for $750.00 to fill a hole in under the sidewalk and Change Order number three is for $1,900.00 to build a wall on the alley side to protect a storm drain.
Motion by Nemanick second by Garrity to approve Partial Payment Estimate No. One for the Gilbert Bar Building Demolition project for $39,425.00 to Mesabi Bituminous, Inc. and Change Order number one for $3,900.00, Change Order number two for $750.00 and Change Order number three for $1,900.00 as recommended by the City Engineer.  All approved.
Councilor Schutte questioned if the expenses are being monitored for the cost of the Risky Business building so anything above the grant can be assessed.  City Clerk Harper confirmed the expenses are being monitored.
City Engineer Jamnick announced the City received the grant from DEED to do the Delta Dental expansion and improvements on Alaska Avenue.

Motion by Nemanick second by Garrity to authorize the City Engineer to request bids on the Delta Dental Expansion and Alaska Avenue Improvements project.
Police Chief Techar requested to hire Police Cadets for the 4th of July activities to be held in Gilbert and Biwabik for extra coverage.
Motion by Schutte second by Gentile to authorize Police Chief Techar to hire Police Cadets for extra coverage over the 4th of July activities in Gilbert and Biwabik.  All approved.
Public Works Operations Director Lautigar stated work is being done on the water tower and he will give a report on it next month.

Campground Caretaker Smith reported the Campground Board met and the new reservation system was discussed.  One of the complaints is the additional fees are driving away customers.  Smith stated the Board would like to phase out what is not working well.  Further discussion followed regarding the campground reservation system.
Motion by Garrity second by Gentile to remove to ICS Healy-Ruff bill for $5,222.29 from the list of bills to be approved as requested by City Clerk Harper.
Motion by Nemanick second by Gentile to approve payment of bills and payroll subject to audit by Mayor and Clerk (check no. 11770-11836).  All approved. 
Fire Chief Knutson stated the Fire Department would like to purchase a tool box for the pick up truck which would come out of the 50/50 grant the department received.  Following are the quotes received:

2-Tech



$780.00


Anderson Auto Service
$930.00

Range Auto Parts

$494.95

Motion by Gentile second by Schutte to approve purchase of tool box for $494.95 from Range Auto Parts for the Fire Department.  All approved.
Motion by Garrity second by Schutte to approve insurance for the Fire Department 3rd of July beer concessions.  All approved.
Maureen O’Reilly Weidner owner of Service Solutions presented the Council with the recommended upgrades to the City’s phone service system.  Weidner explained there will be a reduction in costs to the City because of the change in services.
Motion by Nemanick second by Schutte to approve the recommended upgrades to the City’s phone service system and one-time installation charge of $1,132.00 to Service Solutions.  All approved.
Terah Rinerson, AFSCME Union Council #65 Steward approached the Council regarding the hiring of Trudy Salo as a permanent operator at the utility plants.  Councilor Schutte stated there are valid points to hiring Salo and if it will keep the City from receiving more fines it will be a positive move but it should be discussed further in a small committee that could bring a recommendation to the Council.  Nemanick questioned if there is a manpower shortage.  City Clerk Harper stated the last thing she wants to request is hiring another person but the plants are understaffed and there is a need for a third employee.  Councilor Garrity noted NTS did a research report for the City that only two people were needed to run both plants and upgrades have been made since then.  City Engineer Jamnick explained a number of upgrades have been made but the City had an employee that worked both plants for 35 years retire recently.  Rinerson stated there is also a need for a third person for when someone is sick or on vacation. 
Motion by Gentile second by Schutte to hire Trudy Salo as a permanent part-time (20-24 hrs. per week) Water/Wastewater Operator with the City of Gilbert.  All approved.
Motion by Gentile second by Schutte to authorize City staff to spend up to $2,500 on the purchase of a scale and oven for the wastewater plant.  All approved.
Ryan Patton of Minnesota Power and Gary Tridgell of Foster, Jacobs and Johnson, representing the Eveleth-Gilbert School District, explained the funding request for the electrical work at the Gilbert School.  Patton stated the power to the school is out of date and replacement parts are not readily available; an upgrade is needed to replace the old transformers at the cost of $20,495.00 which is what the School is requesting from the City.  Patton noted the City previously replaced the old cable at the top of Summit Avenue as a measure for this final phase of upgrades.  Tridgell explained the School will be putting in another $90,000 into the electrical inside the building.  Bellerud stated when he met with members of the School Board earlier today they assured him that Gilbert will not lose any students; the numbers will remain the same.  Councilor Schutte noted she was not made aware of an earlier meeting and would have had questions needing answers before acting on this request.
Motion by Nemanick second by Gentile to approve the $20,495.00 electrical upgrade request from the Eveleth-Gilbert School.  Motion carried 3-2 with Mayor Bellerud, Councilors Gentile and Nemanick voting in favor and Councilors Garrity and Schutte voting against.   
Motion by Garrity second by Schutte to approve as of 12-31-11 a $65,000 operating transfer from the Electric 604 fund to the General 101 fund as per the 2011 budget, to supplement the general fund activities, as recommended by the city auditor.  All approved.

Motion by Schutte second by Nemanick to contribute $1,500.00 to the Gilbert 3rd of July Committee.  Motion carried with Councilor Garrity abstaining. 

Paul Bontems approached the Council on renting City property at the end of Broadway Street on the North side of town for a Mini Golf Course.  Further discussion followed.
Motion by Gentile second by Nemanick to rent the piece of land at the end of Broadway Street North to Paul Bontems for $100 per month for July through October 2012.  All approved.
Motion by Garrity second by Schutte to approve rerun of advertisement in the OHV guide for $225.00.  All approved.
City Clerk Harper stated the presented CIP program would be free to the public and would be an energy reduction plan and could have local rebates so it would be more utilized by the public.  She also stated that a CIP program is mandated by the state of MN.
Motion by Nemanick second by Garrity to approve the Arrowhead Energy and Comfort Solution CIP program at cost of approximately $11,000 per year.  All approved.
Motion by Nemanick second by Garrity to table whether or not to prepay the MN Association of Small Cities 2012-2013 membership at a reduced rate.  All approved.
Motion by Gentile second Schutte to approve hire of Peggy Homola to replace JoAnn Fautch as the City Hall cleaner.  All approved.
Motion by Gentile second by Nemanick to contribute $100 to the Gilbert Public Library’s “Dream Big” summer reading program.  All approved.
Motion by Gentile second by Schutte to set a closed session on Tuesday, June 26, 2012 at 5:30 p.m. for the evaluation of Sam Lautigar, Gilbert Public Works Operations Director.  All approved.

Motion by Schutte second by Nemanick to set a public hearing on Tuesday, June 26, 2012 at 6:30 p.m. at the Gilbert City Hall, 16 South Broadway, Gilbert, MN  55741, for review of a resolution to tax abate the De-Care parcel (Delta Dental) for their planned expansion.  All approved.

Clerk Harper noted the hours are not changing at City Hall for the summer, they will remain the same; Monday through Friday, 8:00 a.m. to 5:00 p.m.  Harper continued to update the Council.
Motion by Gentile second by Nemanick to approve MN Consulting and Technical Services to move forward with completing the computer network at the water and wastewater water plants and install a desktop computer.

Motion by Schutte second by Gentile to approve payment to Arrowhead Energy & Comfort Solutions for $1,650.00.  All approved.
Motion by Garrity second by Schutte to approve payment of deductible for damage done to Sandon’s basement due to sewer line back-up.  All approved.
Motion by Schutte second by Gentile to adjourn the meeting at 8:53 p.m.  All approved.








______________________________








Mayor

ATTEST:
______________________________

City Clerk
The aforementioned is a summary of the action items from this meeting. To listen to the full transcript of this meeting, please contact City staff at 218.748.2232.
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