CITY OF GILBERT
MINUTES OF REGULAR COUNCIL MEETING
TUESDAY, APRIL 24, 2012
CouUNcIL CHAMBERS

Mayor Bellerud called the meeting to order at 6:30 p.m.
Present: Mayor Bellerud, Councilors Garrity, Gentile, Nemanick and Schutte.
Absent: None

Staff Present: City Attorney Brunfelt, City Engineer Jamnick, Police Lieutenant Techar,
Public Works Operations Director Lautigar, City Clerk Harper and Administrative Secretary
Devich.

Mayor Bellerud led the audience in the recitation of the Pledge of Allegiance.

Motion by Schutte second by Gentile to accept the following additions to the agenda:

1. Approve payment of $5,782.00 to North American Electric.

2. Approve adoption of Resolution 2012-4: Reestablishing Precincts And Polling
Places.

3. Approve adoption of Resolution 2012-5: Giving Preliminary Approval For
The Issuance Of The City’s General Obligation Capital Improvement Plan
Bonds In An Amount Not To Exceed $350,000 And Adopting The City’s
Capital Improvement Plan Of 2012 Through 2016 Therefor.

4. Approve adoption of Resolution 2012-06: Providing for the Sale of $350,000
General Obligation Capital Improvement and Utility Revenue Bonds, Series
2012B.

All approved.

Motion by Nemanick second by Schutte to approve Regular Council Meeting minutes of
April 10, 2012. All approved.

No public input.

Councilor Nemanick stated the Joint Powers Recreation Board purchased new equipment for
the children’s programs. Nemanick noted that at the last Joint Powers meeting it was
discussed and recommended by the attorney to not hire lifeguards for the beaches this summer
because the League of Minnesota Cities has recommended one lifeguard for every 15 people.
There is less risk to the City with potential liability to post “no lifeguard on duty” than to be
understaffed with lifeguards or to have lifeguards that are not properly trained. Further
discussion followed on how users will need to police themselves and the Police Department
will try to increase patrolling of the beach area on busy days.

Public Works Operations Director Lautigar responded to Councilor Gentile’s inquiry about
the beach sign stating it would be replaced by the opening of beach season.
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Councilor Schutte requested the large crack be repaired where the end of Broadway Street
meets Highway 135 because she has received a number of complaints from citizens about
their cars bottoming out.

City Engineer Jamnick stated the City received the following two bids for the Sanitary Sewer
Improvements Project today that includes Sparta area sewer extensions and two deteriorated
manholes:

Sewer Extensions Manholes Total
Jola & Sopp Excavating, Inc. $15,940.00 $7,500.00 $23,440.00
Utility Systems of America, Inc. $16,400.00 $9,975.00 $26,375.00

Motion by Garrity second by Schutte to accept the low bid of $23,440.00 from Jola & Sopp
Excavating, Inc. for the Sanitary Sewer Improvements Projects as recommended by the City
Engineer. All approved.

City Engineer Jamnick stated the City received five bids for the Gilbert Bar Building
Demolition today which includes all the asbestos removal. Jamnick noted part of the
demolition will be paid through an IRRRB grant. Following are the bids received:

Hibbing Excavating, Inc. $53,180.00
Jola & Sopp Excavating, Inc. $53,500.00
Mesabi Bituminous, Inc. $41,500.00
Pike River DemRee $44.535.00

Utility Systems of America, Inc. $95,000.00

Motion Schutte second by Gentile to accept the low bid of $41,500.00 from Mesabi
Bituminous, Inc. for the Gilbert Bar Building Demolition as recommended by the City
Engineer. All approved.

Councilor Nemanick requested the City of Gilbert check how to get on the list for the IRRRB
demolition program for homeowners.

Motion by Gentile second by Nemanick to authorize Lieutenant Ty Techar to order a new
2012 Dodge Charger Police Squad for the Gilbert Police Department. All approved.

Motion by Nemanick second by Gentile to approve payment of unused comp time and
vacation time to Chief Mark Skelton with his last paycheck. All approved.

Public Works Operations Director Lautigar stated he had received a quote for $750.00 from
Curry Concrete to fix the hole in front of the Post Office. Lautigar recommended holding off
on the job until other concrete work is being done in town and noted he will patch the area as
in previous years.

Mayor Bellerud read a letter from a lady in Mt. Iron that donated $150.00 to the Cemetery
Board for helping to take care of her family graves.
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Mayor Bellerud expressed his gratitude towards Chief Skelton and stated he not only
appreciated his efforts for both the City of Gilbert and Biwabik but also the surrounding area
and noted it has been a pleasure working with him.

Mayor Bellerud opened the Council Meeting to a Public Hearing concerning the City’s
Capital Improvement Plan for the years 2012 through 2016; and the City’s intent to issue
general obligation bonds in an amount not to exceed $350,000 pursuant to the Capital
Improvement Plan approved by the City Council.

Bruce Kimmel, Financial Advisor from Ehlers, stated he was here, available to discuss the
bond at the Public Hearing. The Council must give preliminary approval for the issuance of
the City’s general obligation capital improvement plan bonds and adopting the City’s capital
improvement plan. Kimmel explained the CIP is a legal requirement for energy bonds
dictated by the state. These are all projects that will increase energy efficiency and save on
energy cost, hence paying for itself over time. Councilor Nemanick stated his understanding
of the bond process: Gilbert will receive the money needed through the bond and will get
federal coverage for the interest on the bond so the expectation is that the City will not pay
any interest. Kimmel agreed noting that Council’s challenge will be picking from the laundry
list of projects for which ones are the top priorities.

Motion by Nemanick second by Gentile to approve adoption of Resolution 2012-5: Giving
Preliminary Approval For The Issuance Of The City’s General Obligation Capital
Improvement Plan Bonds In An Amount Not To Exceed $350,000 And Adopting The City’s
Capital improvement Plan Of 2012 Through 2016. Motion by Nemanick second by Gentile to
approve adoption of Resolution 2012-06: Providing for the Sale of $350,000 General
Obligation Capital Improvement and Utility Revenue Bonds, Series 2012B. All approved.

Neil Manning, representative of Eveleth-Gilbert Boy Scout Troop 111, explained the Boy
Scouts would like to hold a scrap metal drive the last week of May and have an agreement
arrangement with Holmes Recycling to pick up at the end of the week. Manning explained
the Boy Scouts would like to use City property and would be responsible for keeping the lot
clean. Further discussion followed.

Motion by Gentile second by Nemanick allow the Boy Scout Troop 111 to use City property
to host a scrap metal drive and authorize Public Works Operations Director Lautigar to work
with them on finding an appropriate area. All approved

Lieutenant Techar stated Kevin Greene passed both the background check and the physical
and has six years of police experience.

Motion by Schutte second by Gentile to hire Kevin Greene as Police Officer for the Gilbert
Police Department and to start his wage at the second year pay scale as recommended by the
Police Commission. All approved.
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Motion by Nemanick second by Schutte to adopt Resolution 2012-3: Adoption of Records’
Retention Policy. All approved.

Discussion was held on reinvesting of CD at Morgan, Stanley, Smith and Barney.

Motion by Schutte second by Nemanick to reinvest the CD at 1.85% for five years. All
approved.

Motion by Schutte second by Garrity to approve authorization letter for investments and fund
transfers. All approved.

Motion by Gentile second by Schutte to advertise in the Gilbert Herald for a Campground
Caretaker to start August 1, 2011. All approved.

Motion by Nemanick second by Gentile for the City of Gilbert to purchase the tax forfeited
parcels in Gilbert. All approved.

Discussion was held on whether the City should give a contribution to “Senior Nights 2012”
radio ad.

Motion by Nemanick second by Garrity to advertise Sherwood Forest Campground on
WMEFG radio for the “Senior Nights 2012” ad at the cost of $90.00. Motion carried 4-1 with
Mayor Bellerud, Councilors Garrity, Nemanick and Schutte voting in favor and Councilor
Gentile voting against.

Motion by Schutte second by Nemanick to approve continued membership in Minnesota
Rural Water Association at cost of $225.00. All approved.

Motion by Garrity second by Schutte to approve free membership in the Minnesota
Water/Wastewater Agency Response Network. All approved.

Motion by Gentile second by Schutte to authorize City Clerk and Council to attend the
Annual League of Minnesota Cities Conference in Duluth, MN, June 20-22, 2012. All
approved.

Motion by Garrity second by Schutte to table City Clerk’s contract. All approved.

Motion by Gentile second by Schutte to approve payment of bills and payroll subject to audit
by Mayor and Clerk (check no. 11591-11649). Councilor Nemanick questioned the BSN
Sports bill. All approved.

City Clerk Harper explained the Safety Program has been positive for the employees and
noted we should continue the training. Harper stated she has been looking into ways for cost
savings by interesting cities in the area to share the cost of the program.



CITY OF GILBERT
MINUTES OF REGULAR COUNCIL MEETING
TUESDAY, APRIL 24, 2012
CouUNcIL CHAMBERS

Clerk Harper reported MNDOT will not be funding for work to be done to Gilbert’s main
street. Harper also reported AT&T will be amending their lease with the City. Harper noted
the City received a Worker’s Compensation Dividend of $9,562.00 for 2011 from LMCIT.
Harper stated the MNDOT beautification process will start at the Wandering Pines once the
landscape architect at MNDOT has finished the plans. Volunteers are needed for planting. A
short discussion was held on the repairing the mine fencing.

Motion by Garrity second by Schutte to approve payment of $5,782.00 to North American
Electric. All approved.

Motion by Schutte second by Nemanick to approve adoption of Resolution 2012-4:
Reestablishing Precincts And Polling Places. All approved.

Scott Omersa expressed his appreciation and gratitude to Police Chief Mark Skelton for his
help with the Fire Department and EMS.

Motion by Gentile second by Schutte to adjourn the meeting at 7:44 p.m. All approved.

Mayor

ATTEST:

City Clerk

The aforementioned is a summary of the action items from this meeting. To listen to the full
transcript of this meeting, please contact City staff at 218.748.2232.



