City of Gilbert

Minutes of Mediation Meeting, Public Hearing and 
Special City Council Meeting

Tuesday, October 16, 2012
Mayor Bellerud called the meeting to order at 5:34 p.m.  A quorum of Councilors (Nemanick, Garrity and Gentile) was present, with Councilor Schutte absent with notice.  Attorney Brunfelt and Clerk Harper were also present.

Representing the residents who desire detachment were Roy and Jodi Pontinen.  Representing Fayal Township was Steven Kniefel, Board Chair. Jodi Pontinen stated that their tax bill has increased and she believes the financially prudent move for her family is to detach from Gilbert and attach to Fayal where the taxes are much lower.  Councilor Garrity acknowledged that the taxes in Gilbert are the highest in the county and he would like to understand why that is so.  Councilor Nemanick stated that the city benefits that the Pontinens say they don’t receive do not factor into the tax bill, as the utilities are paid for only by those who use them and not by the General fund taxes.  Nemanick mentioned a Rural Service District as a possible meeting point for both the City and the Pontinens where a portion of their land is taxed as homestead and a larger portion taxed as rural service district.  Councilor Gentile said that he understands why the Pontinens want to detach from Gilbert.  Attorney Brunfelt stated that with the changes in how the state financially supports cities, the tax burden has fallen harder on the residents.  The state mandates the mediation process that Gilbert and the detachment families are going through, but offers no financial solutions to the cities if detachment occurs.  Councilor Nemanick stated that Council has to factor in every citizen in the city when making this decision, not just what is good for certain neighborhoods, as the loss of the tax base with detachment means that the burden is placed onto the rest of Gilbert’s residents.  Jodi Pontinen stated that their tax contribution was less than 1% of the total taxes in Gilbert.  Council stated that once one section of Gilbert detaches, others may follow and Councilors stated their concerns about Gilbert’s then shrinking tax base.  Jodi Pontinen stated that they were prepared to go forward with a hearing because the vast majority of the cases heard by the Administrative Hearing Section were decided in favor of the residents.  
Motion by Councilor Garrity, seconded by Councilor Nemanick to recess the mediation meeting until the final mediation meeting on Tuesday, October 23, 2012 at 5:00 p.m.

Mayor Bellerud called the special meeting of council to order at 6:15 p.m.  A quorum of Councilors (Nemanick, Garrity and Gentile) were present, with Councilor Schutte absent with notice.  Attorney Brunfelt and Clerk Harper were also present.

Al Larsen and Sam Johnson from the DNR did not appear to further discuss their land request.  Councilor Nemanick stated that the flagging of the new trail the DNR wants to insert into Gilbert is not done.
Paul Bontems offered $5,000 plus the $2,725.90 in city paid taxes and closing costs for Lot 2, Block 1 of the Lake Ore Be Gone development.  Motion by Councilor Garrity, seconded by Councilor Gentile to accept the offer as stated.  Attorney Brunfelt stated that the City normally pays for the recording fee and state fee tax during the property transfer.  Motion carried unanimously.  
Dorothy DeRue approached Council with and offer of $7,000 for Lot 4, Block 1 of the Lake Ore Be Gone development.  Motion to accept the offer as stated by Councilor Gentile, seconded by Councilor Garrity.  Motion carried unanimously.

Motion by Councilor Nemanick, seconded by Councilor Gentile to move the approval of the 10-9-2012 Council meeting minutes to the Council meeting on 10-23-2012.  Motion carried unanimously.
Motion by Councilor Nemanick, seconded by Councilor Gentile to approve the job descriptions as presented.  Motion carried unanimously.

Councilor Garrity asked that the ICMA bill be removed from the claim’s list and voted on separately.  Motion by Councilor Nemanick, seconded by Councilor Gentile to approve the bills and payroll as presented, with the removal of the ICMA bill.  Motion carried unanimously.  
Councilor Garrity stated that he felt the ICMA membership was not necessary for Clerk Harper.  She stated that it was an educational organization that kept her abreast of city happenings around the country and led to innovative decisions.  Motion by Councilor Gentile, seconded by Councilor Nemanick to approve the ICMA membership.  Motion carried with a 3-1 vote, with Councilor Garrity voting nay.
The discussion of 2013 City Budget was deferred until the October 23, 2012 meeting.
Clerk Harper asked Council to add the Cancellation of the Letter of Intent by William and Linda Larson, Jr. to the meeting agenda.  Motion by Councilor Nemanick, seconded by Councilor Garrity to add this to the agenda as stated.  Motion carried unanimously.  
The Larson’s want to return Lot 13, Block 1 of the Lake Ore Be Gone development to the city and recoup their $1,000 down payment for this lot.  The covenants were placed on this section of the development, and they don’t want to build to those specifications.  They would have to build before February 16th, 2013, so are within the time frame to request a refund.  Motion by Councilor Gentile to approve the refund, seconded by Councilor Garrity.  Motion carried unanimously.  Attorney Brunfelt presented a contract rescinding the transaction with the city and returning the money to the Larson’s.
Motion to adjourn the meeting by Councilor Gentile, seconded by Councilor Nemanick.  Mayor Bellerud adjourned the meeting at 6:42 p.m.
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Mayor Donald Bellerud

______________________________

Susan M. Harper, City Clerk
The aforementioned is a summary of the action items from this meeting. To listen to the full transcript of this meeting, please contact City staff at 218.748.2232.
